PENTAGON CAPITALISM:
The Political Economy of War
by Seymour Melman
McGraw-Hill, 290 pp., |8.50
Reviewed

by Sterling W.

Clements

• For those worried about the Pentagon's enormous power over Congress,
business, and the American people, I
recommend Seymour Melman's concise and well-documented Pentagon
Capitalism. In it he writes: "The Kennedy administration introduced a major innovation. It formulated the requirement that United States armed
forces must be suited for fighting three
wars at once: a NATO war, a Southeast Asia war, and a smaller military
engagement in Latin America." These
war plans created the huge forces of
men, materiel, and industrial production that developed during the 1960s.
"All this," says Melman, "was paralleled by the organization of the statemanagement institution in the Department of Defense. The combined effects
of these decisions included military
priorities, the Vietnam wars program,
and general depletion of American society."
The author also of The Peace Race
and Our Depleted Society, Dr. Melman,
a professor of industrial engineering
at Columbia University, is currently
editing a series of articles entitled
Conversion of Industry from a Military
to Civilian Economy. In the nine chapters that comprise Pentagon Capitalism
he first delineates the steps that created
the state-management concept under
the stewardship of President Kennedy
and his architect of the plan, Robert
McNamara. After explaining the growth
of the Department of Defense's control
over business, research and development in the universities, the means of

production, and other facets of our
economy. Professor Melman discloses
the effect it has had on the American
public, our balance of payments, and
the foreign beneficiaries of our aid.
But, in contrast to many other critics
of government waste and the Vietnam
War, he offers a corrective for the debacle of the past decade. In his memorandum of May 2, 1969, to the U.S. Senate Armed Services Committee, relative to the proposed $81-billion defense
budget appropriation for 1970, Professor Melman outlined a reasonable plan
to check the waste of taxpayers' dol-

lars and to use funds more prudently
for military security forces and the
procurement of materiel. This entire
proposal is included in the book
as Appendix C. General Eisenhower's
little-known memorandum of April 27,
1946, containing the words that founded the military-industrial complex, and
the text of his Farewell Address to the
nation as President on January 17,1961,
in which he warns against the strength
of this control center, constitute Appendixes A and B.
Professor Melman draws an important conclusion to his carefully detailed study of the development of the
state-management in the Pentagon and
its effects on such aspects of our society as education, research and development, health, housing, and our
foreign-trade balance. "Since the future of the state-management is not
determined by a built-in economic
necessity of industrial capitalism," he
states, "this leaves the future of the
institution as a political issue. The
issue is clearly political because the
Congress has the key regulatory power
by its control over the state-management's capital. Just as the Congress
can enlarge the state-management by
appropriating more money, the same
mechanism could enable the Congress
to check or diminish the state-management's power." The groups in American society that support the Pentagon's
policies and those who constitute the
potential opposition are listed by Professor Melman, along with the reasoning behind each group's attitude.
Despite the incredible P.OOO-billion
spent on defense since the end of
World War II, induced through fear
of various "gaps" in our already powerful defense machine, lasting military
security in the nuclear era can only be
obtained by agreements among nations that these lethal weapons will not
be used, and that effective controls will
insure the bans. To quote from the
final chapter of Pentagon Capitalism:
The very existence of quickly triggered, nuclear-powered antagonists,
each prepared to use society-destroying weapons, is the final menace to
the existence of the human species.
This threat, which encourages antagonistic cooperation among nuclear
opponents, is the one mifitary threat
that the para-state [Pentagon] systematically omits from its budget-supporting list of "threats."
The para-state, directed by its new
class of managers and technologists,
both breeds and needs foreign and
domestic crises. The direction of massive public funds towards parasitic
growth and war-making helps to create and sustain depletion in the value
of the dollar; to create inflation; to inflame race relations; to destroy morals; to cause serious deficiencies in

civilian technology, education, and
health care; to sustain the draft; and
to aid in the deterioration of domestic
and international observance of lawful behavior.
In a recent New York Times article,
Harrison Brown, professor of geochemistry and of science and government at the California Institute of
Technology, echoes Melman's thoughts:
In spite of our Founding Fathers' clear
intent that the military should be subservient to a civilian government, the
Department of Defense has become
de facto the primary executive body
of the Federal Government. It comes
close to being the primary legislative
body as well. Numerous decisions,
which have been made in large measure by men of good will, have narrowed the area within which Congress
and the President can effectively maneuver to one which is very small when
compared with that which is dominated by the Pentagon—the largest
and most generously financed organization ever created by man.
That a ground swell of protest is
developing in the business community
is evident from the appearance of,
among others, the New Mobilization
Committee to End the War, Business
Executives Move for Vietnam Peace,
and the Business Men's Educational
Fund. Moreover, in Congress many
Senators and Representatives have
expressed their concern over the continuing excesses and waste in our defense program. Do we further develop
our capacity for overkill through the
MIRV and ABM systems? Do we go on
believing that America can be defended from nuclear attack? Why have
those in charge of our industrial economy not been planning for peace as in
1944-45? Should we continue to let the
civilian requirements for a viable society be subordinated to the demands
of an organization devoted to the expansion of its own control over business and people? These are a few of the
many questions posed by Seymour Melman. For answers he looks to the Congress.
Those who want to know what has
been happening to a large portion of
the nation's income will find Professor
Melman's study disturbing. For those
in a position to heed the author's warning, the words of Alcibiades at Sparta
in 415 B.C. during the Peloponnesian
Wars are apt: "The true lover of his
country is not he who consents to lose
it unjustly, rather than attack it, but
he who longs for it so much that he
will go all lengths to recover it."
Sterling W. Clements is currently an investment consultant following
thirtyfive years in the banking business.
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Here's A New Idea In Children's Paint Sets...Only In
Sixteen Different Drawings Of Famous American Scenes...Each With Its
Own Paint Supply. It's Easy. It's Safe. It's Educational. All For Only $1.00

F. D . & C .
certified colors —
not harmful

instructions
included on how
to mix many
additional colors

factual,
. imaginative
drawings

historical
significance .
of scene
Mount Rushmore, South Dakota. C a r v e d on the face of the mountain a n d visible for sixty
miles ore the busts of four A m e r i c a n Presidents: W a s h i n g t o n , Jefferson, T. Roosevelt a n d
Lincoln. Each face is a p p r o x i m a t e l y sixty to seventy feet high.

actual size 9

No glass... no t i n s . . . no tubes... no mess. Each sheet has four blocks of different
colored inks: Red, Yellow, Blue, Brown. Inks are non-toxic and F. D. &C. certified.
All your child has to do is moisten one of the two plastic brushes included in each
kit. Rub the brush in colored ink, then paint the drawing. Keep the children busy
for hours. Can even be used in the car.
Each drawing is different. But all 16 deal with famous places in America. At the
bottom of each drawing is a short explanation of the scene's significance. Redbook's Paint ' N ' Learn Kit is a great companion for young children on a rainy day
... on any day. And costs much less than a baby sitter. These kits also make wonderful gifts for holidays, birthday favors or any occasion. Send $1.00 (no stamps
please) for each kit.

x 12

SR ]

REDBOOK'S PAINT 'N' LEARN KIT
Room 1117, 230 Park Ave.
New York, N.Y. 10017
Please send me

kit(s) at $1 each. (No stamps

please.) 1 enclose

NAME
ADDRF5S
CITY
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What kind of worlI

We live on a tiny, fragile, vulnerable
planet. We must learn how to care for it.
Sixyears ago, Standard Oil Company (New
Jersey) affiliates began using a method for
washmg tanker compartments at sea that helps
to ehmmate putting any oil into the ocean.
We developed and are using an underwater seismic device that replaces dynamite in
oil exploration and does not harm marine life.
Jersey researchers are working with auto
manufacturers to develop fuels and emission

systems which together will be virtually p<
lution-free.
Our affiliates are building special plar
m Venezuela and Aruba to take sulfur out
heavy fuel oil used by our eastern cities.
We have spent millions of dollars to ii
prove the environmental performance of o
refinenes and chemical plants, new and old.
Real accomplishment.Enormous cost B
there is much more to be done.
The search for and production of oil 1
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will we leave them?
Jersey affiliates must continue to be accompanied by vigilant care for the ecology.
Our refineries will be looked at again and
again for ways to improve their environmental
performance.
We will continue to seek ways to improve
our transportation methods on land and sea.
It will take continued dedication and
effort to solve our problems. But all industry,
indeed all citizens and their municipalities, will
have to act with equal concern.

*'; " ^ ^ ^ ' ' 5 ^ ? '

To improve the total environment will
take time. It will take billions of dollars. And
the cost will have to be shared by all of us.
We intend to do what one company can
do to improve the quality of life on this planet.
It will be a long and difficult battle for all
of us. But this is a battle we must win.

Standard Oil Company
(New Jersey)
Ssol

'^^'-y

•^^'WifSsai^T;;!

PRODUCED 2005 BY UNZ.ORG
^>A=''"'•/
ELECTRONIC REPRODUCTION PROHIBITED
' . " ' . ! •

ANNOUNCING THE

Saturday ^R^iew
EIGHTEENTH ANNUAL

World Travel Thoto Gontest
Two Grand Prizes
Color winner:

Round-Trip to New Zealand
Black-and-white

winner:

Round-Trip to Paris
PLUS 18 ADDITIONAL CASH PRIZES
Award-winning photographs will again be leatured in Saturday Review^'s annual World Travel Calendar issue. This issue,
appearing January 2, 1971, will report forthcoming events of
major importance to tourists during the coining year in fifty
countries.
T h e Calendar issue will be fully illustrated by the World
Travel Awards photographs.
T h e winning pictures will be chosen by the following
judges, all distinguished in the field of photography:
Norman Cousins—Editor, Saturday

Review.

Norris Harkness—Past President, Photographic Society of
America.
Ken Heyman—Photographer, author and world traveler.
Grace M. Mayer—Curator, Edward J. Steichen Archive,
Department of Photography, T h e Museum of Modern Art.
Margaret R. Weiss—Photography Editor, Saturday

Review.

T h e important thing is to read the complete rules and start
sending in your entries now.
Deadline for entries is September 15, 1970.
DEADLINE SEPTEMBER 15,1970 Q^atUrduy

X\evieW

Contest

Rules

1. Xhe cuntest is strictly for aiaateur phutograptiers. Anyone is eligible except employees of Saturday Review and
The ileCall I'ublishiiig Co.. members of their families,
and individuals wlio personally, or any members of whose
families, are engaHeil in the manufacture, sale, commercial linisliitifef. or professional use of photograpltic yoods.
2. Pictures must have been talicn after May 30, 1969. in a
locale visited on a vacation or business trip away froni
home.
3. lilack-and-\vliite pliotographs
a. Prints must be submitted in Klossi' prints 8xlU unmomited.
b. On the back of the plmtograph must appear: name
and address ut pluitograpiier; make ot camera and tilm
used in taUirig tlie picture; date and iilace it was shot.
c. Developing and julnting may he done by a jiliotohnislier or the entrant. JVii coinjiosite pictures sucli as multiple printing or montages are eligible. A'o art-worli or retoucliing on prints or negatives from winch tiiey are made
is permitted.
d. No negatives .sliould be submitted.
e. No black-and-white prints will be returned.
4. Color photoyrapiis
a. Color picuires may be suuniiited as eitlier transparency Oil print. Oo not subniit a transparency and print oi
the same picture.
b. Transparencies must be originals and nuist be mounted in cardboard only.
c. Color prints must be no larger than S.vlU and luimounted.
d. Stereos are eligible. Only une transparency need be
sent.
e. The same data must be given as specilied above for
black-and-wliite prints and must be written on the mount
of each transparency or on the back of each print.
f. Transparencies and color prints will l)e returned (inl.\
if accompanied by return postage; a nuninnun of 12 cents.
in stamps or coin. Do not send self-addressed envelopes.
5. Saturday lieview assumes no res]jonsibility for negatives, prints ur transparencies, but reserves the right t<i
publish within its own pages as iiart of the Awards competition any pictures submitted, whether winners Of not.
6. To enter the contest, mail no more than one black-andwhite or one color picture to this magazine's World Travel
Plioto Contest. All entries nnist be postmarked no latei'
than September 15. 1970. to be eligible for judging.
IMPORTANT: No more than one picture may be sub.
mitted by any one entrant.
7. Pictures will be judged on photographic uuality and
originality in choice and treatment of subject. The decision of the judges will I)e final.
8. liefiu-e receiving a final prize, the entrant nmst sign a
statement that his picture, or any closely similar picture
of ilie same subject or situation, has not been and will not
be entered by him in any |)hotographic cdruest other than
the one conducted by this magazine without permission ot
Saturday Review, and has not been and will not be offerred for publication in any manner jirior to Jaiuiary 2.
1971. Saturday lieview retains first imblication rights on
winidng pictures ami tiie right to use them for promotional pun">oses.

380 MADISON AVE., NEW YORK, N.Y. 10017
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Criminal Record
Fact
Unless They Kill Me First. By Vincent
("The Cat") Siciliano. Hawthorn. $5.95.
Here is crime as seen by a man to
whom it's been routine for most of his
life, on which seven attempts have been
made—hence his moniker "The Cat."
He even accepts as normal the fact
that his father's corpse is found rotting on a golf course—after all, "the
old man shouldn't have done what he
did." Mr. Siciliano's book is at its most
fascinating when it names living names,
including the labor boss he claims has
been trying to knock him off.
The Crime of Martin Sostre. By Vincent Copeland. McGraw-Hill. $5.95. Martin Sostre is currently in a New York
State prison, serving a sentence of
thirty to forty-one years and thirty
days for selling narcotics. The author
is convinced—and convinces the reader
—that the true crime of Martin Sostre,
who ran the Afro-Asian Bookstore in a
black section of Buffalo, N.Y., is "the
crime of fighting for black liberation."
An important book and, as Mr. Copeland openly admits, "a partisan book."
It is also a poorly written book.
The Many Sides of George Blake, Esq.
By E. H. Cookridge. Vertex. $6.95. As a

boy, George Blake served with the
Dutch Resistance against the Nazis. As
a man, and a British citizen, he served
with British Secret Service for fifteen
years, during nine of which he also
worked for Soviet espionage. In 1961,
Britain sentenced him to forty-two
years in prison. In 1966, he escaped
from Wormwood Scrubs Prison, and he
is still at large. The very nature of the
man must make for a somewhat shadowy portrait. All things considered, Mr.
Cookridge, who knew Blake during
World War II, has done a fine job of
combining memory and research. A
second book. The Springing of George
Blake, by Sean Bourke, who helped the
double agent to escape, will be published in September by Viking.

Fiction
Marshmallow Pie. By Graham Lord.
Coward-McCann. $4.95. British newspaperman is sent on a feature assignment: Drop out, join up, and find out
what has happened to the hippy movement. He learns more than he bargained for when he meets "Sergeant
Pepper," a guru who claims to have
discovered ZQ5, a mind-blowing drug
that could produce instant peace in the
world. And then the warring white and
black agents of an African nation plus
some Chinese Communists go after the
drug. At the end, when the reporter
shows up at the paper with his story,
the editor says, "The hippy thing's been

pretty well flogged to death." The man
has a point, because Mr. Lord's tale of
now has a certain feel of then—postFu Manchu—to it.
Mrs. Munck. By Ella Leffland. Houghton Mifflin. $5.95. Mrs. Munck takes Mr.
Leary, her late husband's half-paralyzed uncle, into her lonely house. But
it is far from an act of charity, for Mrs.
Munck has every good reason to want
to kill Mr. Leary, and Mr. Leary knows
it. Ella Leffland has set up her tale of
vengeance beautifully. Unfortunately,
she lets it go on so long that somewhere in the middle impatience replaces suspense. Nevertheless, it's still
an impressive first novel.
Boomerang. By Andrew Garve. Harper
& Row. $4.95. Peter Talbot is a young
British tycoon whose career will come
to an end when the company books are
examined, unless. . . . While serving a
short prison term for reckless driving,
he concocts a master scheme that will
make him and his two cellmates
wealthy. Andrew Garve, a top pro writing at top form, has produced "an
Australian escapade" that is rich in
background, beautifully plotted, and
taut with suspense. Moreover, its ending is just right.
Best Detective Stories of the Year.
Edited by Allen J. Hubin. Button. $5.95.
This is the twenty-fourth annual collection, and the first edited by the new
crime critic of The New York Times.
The sixteen selections offer something
for almost everyone, from a ghostly
football team to cannibalism.
The Charlotte Armstrong Reader. By
Charlotte Armstrong.
Coward-McCann.
$6.95. Three of the late, great lady's
best: "The Unsuspected," "A Dream of
Poison," "The Turret Room." A bargain
indeed.
EUery Queen's Grand Slam. Edited by
Ellery Queen. World. $5.95. This is the
twenty-fifth anniversary of the Queen
annual, and it's a whopper with twentyfive stories from the 1969 issues of
Ellery Queen's Mystery
Magazine.
Many of the authors are No. 1 names—
Georges Simenon, Margery Allingham,
and Jean Anouilh, to name a mere three
—and the stories reflect the caliber of
the writers.
Haskel Frankel

Coming September 12
SR's Fall Travel Issue with
special ASTA distribution
"Hi. I'm Jonathan. They call me 'I'enfant

terrible.'"
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