Hard Times]-

Corporate
Tax
Bonanza
"Nixon's tax
package provides
a subsidy to
corporations
of $7.5 billion
annually, or more
than the total
budgets of HUD,
the Environmental
Protection Agency,
State Department
and federal judiciary
combined. It exceeds
the $5.8 billion
proposed in the
welfare program
and is equal to a
$100 cash credit
for each individual
tax payer in
the nation."

B

Y ENACTING NIXON'S TAX scheme,
the Democratic Congress provided corporations with an estimated $7.5 billion in annual tax
relief. In contrast a low income family will receive an additional $7 per
year in benefits.
This scandalous act was not the
work of Republican conservatives,
but rather embodied the ideas of most
moderate, even liberal, members of
Congress who along with the administration believe large corporations are
best suited to govern the United
States and should be encouraged in
that endeavor. These theories dictate
that corporations should be rewarded
even as the numbers of unemployed
increase and while thousands are removed from the welfare rolls because
they are too costly for the government
to support.
The tax legislation provides a series of windfalls to corporations: The
7 percent investment tax credit will
provide a $4.5 billion annual corporate tax subsidy. The original idea
was to set a 10 percent credit the first
year and 5 percent annually thereafter, but the Democrats (fearing an
infusion of cash in an election year
might improve the economy thereby
reducing their chances) revised the
percentages downward. In attacking
the tax credit Robert Eisner, the
economist, said the scheme is "a huge
multi-billion dollar tax concession to
essentially large, capital-intensive business while welfare reform and direct
efforts to aid the cities and aid the
poor and put the unemployed back
to work are delayed or abandoned."
He added, ". . . one of the last places
where I would think that government
intervention, help or subsidy is called
for is in the investment decisions of
the great bulk of American industry.
There is no need for a handout to
American industry to persuade them
to do what should be in their own interest, that is have the optimal capital
and investment policies for their own
efficiency and profits." Ralph Nader
argued that, even if the government
believed it necessary to offer a tax
credit this year because of the economy, it is unnecessary to write into
law a perpetual tax concession.
The ADR (Asset Depreciation
Range system) regulations written
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into law by Congress afford another
sort of corporate subsidy. They will
provide an estimated annual $2.9 billion tax break to corporations by allowing them to write off machinery
and equipment 20 percent faster than
they are actually used up. Nixon said
this was a "reform to create jobs and
growth," But even ADR proponents
say the system will not have an effect
for at least two years. A study in the
Economist suggests ADR benefits may
be passed straight along to stockholders in the form of higher dividends.
Congress adopted Nixon's DISC proposal, which is a scheme for allowing
corporations to create partially taxexempt dummy companies called Domestic International Sales Corporations. Foreign sales can be channeled
through these firms. The tax subsidy
is estimated at $500 million a year,
and most of that will go to the big
international corporations which do
most of the trading abroad.
As an example of the government's
beneficence, here is how the subsidy
works for the automobile industry. In
addition to the accelerated depreciation rules and the 7 percent investment
tax credit. Congress eliminated the 7
percent excise tax on automobiles.
This savings is meant to be passed
along to the consumer in the form of
lower auto prices. But this is a dubious proposition because the automobile manufacturers insist they cannot control the dealer's actual selling
price. Thus the excise tax reduction
may or may not be passed on to consumers. Probably it will be employed
by dealers in enhancing their bargaining position. At any rate, the
excise tax does not effect the used car
market, nor does it have any bearing
on those who cannot afford to buy
cars. The effect of its removal can be
cancelled by the rise in car prices or
by inflated prices for safety equipment
on automobiles.
The 10 percent surcharge on foreign imports subsidized US car makers
providing them an advantage over
foreign imports and thereby reducing
what little price competition existed
within the auto industry. A devaluation of the dollar by 12 percent would
formalize this subsidy. The devaluation, in effect, is a tax paid by con-
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sumers of imports in order to subsidize US exporters. Specifically, it is
a way in which all of us subsidize
GM, Chrysler, Ford in extending their
hold over the world car markets.
In all, this tax package provides a
subsidy to corporations of $7.5 billion
annually, or more than the total budgets of H U D , the Environmental Protection Agency, State Department and
federal judiciary taken together. It
exceeds the $5.8 billion proposed in
the welfare program. It is equal to a
$100 cash credit for each individual
tax payer in the nation.

T

HE TAX LEGISLATION was driven
through Congress by Wilbur Mills
and Russell Long, who at one
time or another, have been described
as "populists," champions of small business against the large corporations.
The key vote in the powerful House
Ways and Means Committee was held
by Sam Gibbons, the Democratic congressman from Florida, who says he is
a liberal.
The tactics of the populist Mills,
chairman of House Ways and Means
Committee, are instructive: Mills discussed the pending legislation in secret executive sessions of the committee. Of the 40 people who attended
these sessions, 25 of them were congressmen, 3 were staff members of
the committee, and the remainder
were from the Treasury Department.
Staff assistants to congressional members of the committee were barred
from the meeting room. Since many
of the members were not acquainted
with details of the tax rules, they were
dependent on MiUs for interpretation.
Mills himself is a tax expert, and,
since he together with the Treasury

commanded the expertise, he was able
to do pretty much as he pleased. A
key committee vote came on a move
to reduce the size of the ADR percentage. In this crucial vote Gibbons
cast the swing vote on behalf of the
corporations for a higher percentage.
The bill was speedily reported out of
House Ways and Means. Mills took
it to the House floor on a closed rule
which prevents amendments. The measure was voted October 6 about noon
with between 30 to 50 members of
the 435 member House on the floor.
Mills shrewdly avoided a roll-call vote
which would have meant sounding the
buzzers throughout the House, calling members from their offices and
luncheons. As it was, members were
straggling up stairs from lunch as
Mills was coming down from the
chamber. Asked when the bill was
to be debated. Mills replied it already
had been passed. When Gerald Ford
later remarked on the lack of a rollcall vote, Mills explained, "I think
my friend from Michigan knows
whenever I think there is to be a
great political advantage to be gained
from the committee on Ways and
Means, I invariably ask for a roll-call
on it. Where I think there is questionable gain politically I do not ask
for one."
In the more liberal Senate, the tax
bill was amended, but most of those
changes were deleted in the HouseSenate conference committee meetings dominated by Russell Lxing,
chairman of the Senate Finance Committee, and Mills.
The tax program is a fairly recent
and important part of the government's support program to large corporations. Certain other aspects were

described in these columns in the
December RAMPARTS. Antitrust is a
continuing area of importance. When
Nixon took office, the administration
said it would seek a court ruling
against conglomerate corporations. Instead, the administration quietly settled two major conglomerate cases—
ITT and Hartford Fire Insurance and
Jones Laughlin's merger with LTV.
In both instances the larger corporations were allowed to keep their acquisitions. More recently the Justice
Department refused to block the merger of National Steel and Granite City
Steel. Combined, these two firms would
make the third largest steel firm in the
country. The proposed merger was opposed by the antitrust division of the
Justice Department, but Mitchell refused to act on the staff position. The
Nixon administration policy apparently is to encourage mergers in order
to form large corporations which can
deal more effectively in international
competition. In doing so, he is imitating the Japanese who actively encourage conglomerates for the purpose of gaining leverage in international markets.
Another major merger case involves
the combination of Warner Lambert
with Parke Davis. Elmer Bobst, Nixon's longtime friend, is former chairman of Warner Lambert. It was Bobst
who is credited with persuading Warner Lambert's law firm, Mudge, Rose,
to hire Nixon after he was beaten in
his race for California's governorship.
Bobst remained a close friend, campaign contributor, and unofficial adviser when Nixon became President.
When Nixon and Mitchell's old law
firm turned up in the proposed merger
representing Warner Lambert, Mitchell
took himself out of the case. Instead,
he handed over the task to Kliendienst,
who refused to file in opposition. At
that point, Richard McLaren, then the
head of the antitrust division, threatened to resign. Finally the Justice Department covered up the case by shunting it over to the Federal Trade Commission where negotiations have been
under way for some time. McLaren
finally got out of the Justice Department to accept an appointment as federal judge in Chicago, replacing Julius
Hoffman.
— J A M E S RIDGEWAY
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For years the government
hounded Emma Goldman,
the great anarchist and
feminist. Finally
J. Edgar Hoover succeeded
in having her deported.
At the final deportation
hearing, Emma made this
eloquent statement of defiance:
"If the present proceedings
are for the purpose of
proving some alleged
offense committed by me,
some evil or antisocial act,
then I protest against the
secrecy and third-degree
methods of this so-called
'trial.' But if I am not
charged with any specific
offense or act, if—
as I have reason to believe—•
this is purely an inquiry
into my social and political
opinions, then I protest
still more vigorously against
these proceedings, as utterly
tyrannical and diametrically
opposed to the fundamental
guarantees of a true democracy.
Every human being is entitled
to hold any opinion that
appeals to her or him without
making herself or himself
liable to persecution."

Emma sent a telegram
of sympathy to a
mass meeting
after the blast.
Here Berkman addresses
the throng in Union Square.
The government cited
the telegram
as further evidence
of her complicity.

The Justice Department
sought to link Emma
to the Lexington Avenue
bomb blast of July 1914
when she joined in
mourning the deaths of
anarchists, Caron, Berg
and Hanson, apparently
killed when a bomb
they were making
exploded.
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Hoover requisitioned
the SS Buford, an Army transport
dubbed the "Soviet Ark','
to carry deportees
back to Russia.
A festive Congressman
who watched the sailing,
called out, "Merry Christmas,
E m m a . " She thumbed her nose
in reply.
A MONO J. EDGAR HOOVER'S earliest
/ \
triumphs was his prosecution
- t J L of Emma Goldman in 1919.
Hoover, then only 26, had been placed
in charge of the Justice Department's
new anti-radical division which gathered evidence against subversives.
Emma, who had been harassed by the
government for years, was considered
to be among the most dangerous.
Hoover led the attack against her and
personally supervised her deportation.
It was a slanderous, totally unjust campaign, but the tactics used against Emma are instructive for they are similar
to those employed by the Justice Department against radicals now. The
story of this constant police harassment is told by her biographer Richard
Drinnon in Rebel in Paradise, and is
spread fully in the Congressional prints
of the period.
Emma had come to the United
States from Russia as a girl. Appalled
by the Haymarket executions of 1887,
she became politically radical. In New
York she was lover and companion to
Alexander Berkman, the anarchist.
Emma narrowly avoided prison when
Berkman sought to assassinate Henry
Clay Frick. Emma and Berkman were
managing an ice cream parlor in
Springfield when they received news
that workers were locked out of Carnegie Steel's Homestead, Pa., plant.
Henry Clay Frick, Carnegie's chairman, then ordered in Pinkerton guards,
and a bloody battle ensued between
the workers and Pinkertons. In the

mistaken belief that the time was at
hand for workers to rise, Emma and
Alexander left Massachusetts and
traveled to New York. There, Berkman determined to support the workers
by assassinating Frick, arch symbol of
capitalism. He attempted to make a
time bomb, but the thing would not
work. Berkman took the couple's few
dollars and boarded a train for Pittsburgh where he hoped to kill Frick.
Emma remained behind to raise money
for a revolver—which she then sent to
him. Shortly after noon, July 23, 1892,
Berkman brushed past Frick's servants, rushed into his private office,
and shot and stabbed the capitalist.
Frick, however, was not killed and
eventually recovered. Berkman was
sent to prison for 22 years.
The police immediately set upon
Emma, looking for evidence which
would connect her to the attempted
murder. They found none. After the
assassination try, Emma argued against
violence of any sort. With Berkman
in jail and both the unions and other
anarchists bitterly attacking him for
the attempted murder, Emma campaigned in his defense. She then turned
to organizing the unemployed during
the depression of 1893. Although she
now spoke against violence, Emma
was arrested for inciting to riot for
her union organizing and was sent to
prison for one year. In 1901 she narrowly escaped arrest when the Erie
County, New York, prosecutor attemped to link her to the assassination
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of President McKinley on grounds
that the assassin, Leon Czolgosz, had
been influenced by her public speeches.
She was jailed in Chicago, but because
there was no evidence extradition attempts failed and she was released
after 15 days.
During an anarchist conference in
Am.sterdam in 1907, the government
sent detectives to track her around
Europe, then announced it planned to
bar her re-entry into the US. But,
with the help of some anarchist friends,
Emma slipped away and came back
through Canada. Next, Attorney General Bonaparte brought denaturalization proceedings against Emma's husband Jacob Kersner (they had been
long separated), thereby laying the
base for deporting Emma herself. In
1918, Emma and Berkman, by then
released from prison, actively encouraged men to resist the draft. They
were arrested and imprisoned for two
years. On their release the government
went ahead with plans to deport them.

T

HE TASK F E L L TO HOOVER. T h e

Congress was in an uproar over
the Reds by 1919, and Hoover's
job was to catalogue subversives, read
their papers, take down their speeches,
and gather other evidence which would
enable the government to deport alien
radicals. For the most part the government's case against Emma was
flimsy stuff, consisting mostly of guilt
by association. The Justice Department claimed she had referred to three
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anarchists who died in a bomb blast as
"comrades" and she was friends with
two men convicted of bombing the
Los Angeles Times building. But the
most inflammatory evidence was the
renewed attempt to link her with Leon
Czolgosz, McKinley's assassin. Here
Hoover made his case by doctoring
Czolgosz' statements to the police,
changing the emphasis and meaning.
Here is part of the assassin's apparently damning confession, put together
by Hoover, and presented to Congress
by Attorney General A. Mitchell Palmer.
Q—You believe it is right to kill if
necessary, don't you?
A—-Yes sir.
Q—Did you talk it over with any
one or say it was something you read
that suggested it to you, or something
else?
A—Yes sir.
Q—Something you had read was it?
A—Yes sir.
Q—Who was the last one you heard
talk?
A—Emma Goldman.
Q—^What did she say or what did
she say to you about the President?
A—She says . . . she didn't mention
no President at all. She mentioned the
Government.
Q—What did she say about it?
A—She said she didn't believe in it.
Q—You got the idea it would be a
good thing if we didn't have this form
of government?

A—Yes sir.
In Rebel in Paradise Drinnon points
out that the Justice Department left
out various sections of the actual confession. For example, this exchange
was left out:
Q—^You heard her say it would be
a good thing if all these rulers were
wiped off the face of the earth?
A—She didn't say that.
There were two other major ommissions:
Q—And that all those who supported the government ought to be destroyed?
A—She didn't say they ought to be
destroyed.
0—You wanted to help her in her
work, and thought this the best way to
do it; was that your idea; or if you
have any other idea, tell us what it
was?
A—She didn't tell me to do it."
Hoover had laid his plans for the
deportation proceedings with care
while Emma and Berkman were in
prison on the draft charges. After perfunctory hearings, they were both ordered deported. There was some chance
that Emma's case might have been
overturned by the Supreme Court,
but she quit the struggle to accompany Berkman. At 4:15 on the morning of December 21, Emma, Berkman
and other deportees set out on the SS
Buford for the trip back to Russia.
J. Edgar Hoover watched the sailing
from a New York pier.

The Sickle Cell and the Pill

B

IRTH CONTROL PILLS MAY be dangerous to large numbers of black
women. Recent articles in medical journals suggest that women with
sickle cell anemia or the sickle cell
trait may be likely to develop blood
clots if they take oral contraceptives.
Ninety-eight percent of those who have
the sickle cell disorder are black.
Ten percent of black people in the
United States alone have the sickle
cell trait, and ninety percent of these
remain undiagnosed. Yet neither domestic family planning clinics nor the
Agency for International Development
which administers birth control programs overseas give black women the
simple, inexpensive test for sickle cell

14

trait before prescribing oral contraceptives. Nor do they warn blacks that
sickle cell trait in combination with
oral contraceptives may make them
more susceptible to stroke or heart attack or other blood clots.
Three physicians recently reported
cases in which patients with sickle cell
disease or the sickle cell trait developed blood clots after taking oral contraceptives. In a 1967 issue of the
Journal of the American Medical Association, Drs. Roy Haynes and James
Dunn discuss two patients with sickle
cell disease who developed blood clots
in their lungs after the use of oral contraceptives. In the April 1971 issue of
Connecticut Medicine, Dr. Jonathan
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Greenwald describes the case of a patient with the sickle cell trait who suffered stroke after taking birth control
pills.
In the case reported in JAMA, a
black woman with sickle cell disease
suffered no blood clotting episodes—
or thromboses—until she had been
taking an oral contraceptive for eight
months, at which time she developed
a blood clot in one lung. She stopped
taking birth control pills for a time,
then one month after she resumed
taking them developed another lung
clot. Finally, she stopped taking the
pill and had an intrauterine device inserted. The thrombotic episodes ceased.
Drs. Haynes and Dunn have treated
at least one other black woman with
sickle cell disease who developed lung
clots after using oral contraceptives.
In 1969, Dr. Greenwald treated a
black woman who was suffering from
stroke. She had been taking oral contraceptives. In the hospital, she was
tested for every condition her physician knew of which might have predisposed her to stroke. In every respect
she was discovered to be normal except that she was a previously undiagnosed carrier of the sickle cell trait. In
this case as in the others the evidence
led her physician to conjecture that a
sickling tendency of the red blood
cells might predispose women to have
adverse reactions to birth control pills.
All three doctors felt that oral contraceptives had acted as agents precipitating red blood cell sickling, which in
turn produced blood clotting in their
patients.

S

ICKLE CELL ANEMIA IS CAUSED b y

abnormal hemoglobin, the essential element in red blood cells.
Individuals will have sickle cell anemia
if they have two genes for Hemoglobin
S. They will then suffer from unpredictable periodic stretching of the red
blood cells to an abnormal, elongated
shape. When this occurs, blood circulation and the flow of oxygen throughout the body are obstructed. Since decreased oxygen concentration in the
body is one condition under which
sickling inevitably occurs in people with
sickle cell disease, the sickling process induces further sickling until the
bunched sickled cells cause blood clots.
People with sickle cell anemia suffer
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these painful thromboses regularly until the time they die. Few individuals
with sickle cell disease live past the age
of 30. Those individuals with only one
gene for Hemoglobin S have the sickle
cell trait, not the disease. People who
carry the trait usually bear no symptoms of the disease. Under conditions
of low oxygen pressure, however—
notably in unpressurized airplanes or
after heavy exertion or during a high
fever—those with the trait may experience sickling of the red blood cells
and thrombotic crises. [See RAMPARTS,
October 1971]
Doctors who have reported coincident cases of oral contraceptive use
and thrombotic episodes are exploring
this theory: that oral contraceptives
may also lower the oxygen pressure
in the blood and thus induce sickling
and thrombosis. Oral contraceptives,
they assert, thicken and slow blood
circulation. The more slowly blood circulates through a tissue, the more oxygen the tissue extracts from it. Birth
control pills in this way may lower
the oxygen level in the blood, bringing on the sickling crises which lead to
blood clots. Pregnancy is a dangerous
condition for women with sickle cell
disease partially because it slows blood
flow. Drs. Haynes and Dunn write
that while the incidence of thrombosis
actually declines during pregnancy for
most women, in patients with sickle
cell disease it increases. Oral contraceptives merely replicate many of the
hormonal changes the body undergoes
during pregnancy. Most relevantly,
they slow blood flow thereby reproducing the precise condition which makes
pregnancy dangerous for women with
sickle cell anemia.
"Whenever a physician contemplates
prescribing an oral contraceptive for
a patient of Negro ancestry, he should
first order a sickle cell preparation and
ideally a hemoglobin [test]. If sickling
and/or Hemoglobin S is found, alternate contraceptive methods must be
given strong consideration," Dr. Greenwald writes. Drs. Haynes and Dunn
conclude, "[There is] strong evidence
for a cause and eff'ect relationship between the oral contraceptive, sickle cell
hemoglobinopathy, and thrombosis.
Perhaps oral contraceptives should be
withheld from women with Hemoglobin S."
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Sickle cell specialists agree that birth
control pills should not be administered to those with the actual disease.
The British government has already
issued a report documenting increased
incidence of thrombosis among all
women who have taken birth control
pills. Sickle cell disease specialists feel
it senseless to give patients already
prone to thrombotic seizures a drug
which compounds the risk. The Albert
Einstein College of Medicine in New
York City is currently planning a
study concerning the effect of oral contraceptives on sickle cell anemia. Doctors at that hospital no longer administer oral contraceptives to patients
with the disease despite the imperative
need to protect them from the dangers
of pregnancy. Dr. Robert Scott, a
specialist in sickle cell disease at the
Medical College of Virginia Health
Sciences Center, does not give his patients who have sickle cell anemia
birth control pills for the same reasons.
Dr. Lemuel Diggs, in the Department
of Medicine at the University of Tennessee, who has had extensive experience with sickle cell disorders, reports adverse reactions to oral contraceptives in patients of his who have
sickle cell disease.
Sickle cell trait may leave those who
bear it entirely free of symptoms and
become significant only if two people
with the trait marry and have children.
Physicians who interdict use of the pill
in conjunction with sickle cell disease
are generally uncertain about whether
the sickle cell trait as well renders the
pill particularly dangerous. Yet, if
birth control pills do deplete the body's
oxygen supply, as the articles have
suggested, oral contraceptives may be
almost as dangerous for women with
the trait as for those sufl'ering from the
disease.
During this period of uncertainty,
the US government and private agencies in this country have decided to
concentrate funds for family planning
efforts among poor people, as this population is most "in need" of birth control assistance. However, the Food
and Drug Administration requires no
mention in the labelling of oral contraceptives that pre-existing blood abnormalities may make them dangerous. Family planning clinics often do
not administer the cheap, easy test for
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the trait; black people are not advised
to receive the test elsewhere before
taking oral contraceptives. Another
prime target of birth control pills are
countries with exclusively black populations who receive no information
about the specific dangers the pill may
bear for them.

T

HE POTENTIAL DANGER of birth

control pills to black women is
only one of the hazards they pose.
The pill is increasingly coming under
attack by physicians who feel it is
dangerous for all women. In 1967 two
British neurologists reported a sharply
increased incidence of stroke among
previously healthy women who had
been using birth control pills. Three
neurologists at Western Reserve University School of Medicine have reported on at least nine women who
suffered strokes connected with oral
contraceptive use. Besides stroke,
many women have suffered lung clots,
phlebitis, and other blood clotting as
a result of the pill. The British Minister of Health in 1967 stated that evidence showed women taking oral contraceptives ran "a slightly increased
risk" of developing blood clots. A recent study of oral contraceptives in
the Journal of Chronic Disease concludes, "clinical . . . data indicate that
the oral contraceptives are thrombogenic. . . . Tentatively we conclude that
the thrombogenic potential of the oral
contraceptives appears to reside in the
estrogenic components. . . . Further
study of the effect of these hormones
as it pertains to . . . clotting is . . .
necessary."
Synthetic estrogen—a principal component of birth control pills-—may cause
cancer as well. Recently hearings on
the hormone Diethylstilbestrol (DES),
used by pregnant women to prevent
miscarriage, have revealed that this
hormone may be carcinogenic. The
daughters of many women who have
used DES during pregnancy have developed vaginal cancer, and physicians
testified before the House Intergovernmental Relations Subcommittee that
the estrogen content of DES may have
been the cause. One doctor was asked
"To your knowledge, have any of the
contraceptives on the market today
been shown to be carcinogenic?" He
replied, "Yes . . . because they have

First Decree

for the Prote€*tion

WHEREAS —
After thousands of years of slow and
laborious development, mankind during the past few decades has rapidly
come into possession of technological
means which promise either unlimited
opportunity and abimdance or sudden
and universal catastrophe.
The People of Earth are. in fact, confronted daily with the threat of instant
extermination by the accidental or
deliberate unleashing
of
nuclear
weapons. This threat multiplies as
more nations gain nuclear capability
and install multiple warheads which
defy inspection and control by treaty.
Even limited use of nuclear weapons
and other weapons of mass destruction imperils civilian populations,
towns, cities and country-sides, and
can turn entire countries into ravaged
battlefields.
The $200,000,000,000 being spent by
the nations each year for military
purposes, mainly for weapons of mass
destruction and their deployment, is
a criminal waste of resources and
manpower which could otherwise be
devoted to supplying the People ot
Earth with adequate food, shelter,
clothing, education, health services
and expanding opportunities in life.
So long as nations give priority to
expenditures for military might, there
is scant chance of applying the brainpower, manpower and
resources
needed to solve other rapidly mounting problems which threaten humanity
with the breakdown of society, misery
and death in multiple ways before the
end of the century. These problems
include environmental pollution, the
gap between rich and poor, hunger
and population, urban decay, technological cancers, social disorientations
and other troubles.
Apart from dangers of universal ruin,
the means of modern warfare comprise the tools of force by which
stronger nations interfere in the affairs of weaker nations and enforce
imperialistic and colonial policies.
Meanwhile, the civil and human
rights of people in all countries are
nullified when nations are permitted
lo keep large and heavily armed
military forces, since it is with
military force that dictatorships and
tyrannies are enforced, movements
tor peaceful change crushed, and
people kept subservient — making a
mockery of the Charter of Human
Rights adopted by the United Nations.
Despite the extreme dangers to all life
on Earth, which are growing every
day and year, the national governments not only fail to protect their
citizens from these dangers, but on the
contrary many national governments
are actively increasing the hazards by

of Life

who want peace and human rights
while moving towards the creation of
a Provisional World Government, we
do hereby issue this First Decree for
the Protection of Life;
1. Upon the effective ratification of
this decree, it shall be outlaw and
forbidden everywhere on Earth to design, test, produce, transport, sell, buy,
install, deploy or use nuclear weapons,
chemical-biological weapons, or any
weapons of mass destruction, including airplanes equipped for bombing,
I.C.B.M.s and other delivery systems,
battleships, tanks and all manner of
bombs and newly devised weapons.
2. This decree shall go into effect as
soon as it is ratified by groups of
students and professors at 200 universities and colleges in at least 20 countries, or by the signatures of at least
10 million individuals in at least 20
countries, or any equivalent thereof.
3. Any and all executive, administrative and chief policy making officials in governments, the military
forces, industry, scientific work education or labor who may be responsible
for violation of this decree after effective ratification, shall be guilty of war
crimes and crimes against humanity,
4. Those who sign or ratify this
decree thereby pledge themselves
personally to abide by the decree. Opportunity to ratify shall be continued
beyond the minimum stated herein
for the decree to go into effect.
5. Individuals found guilty of violation of this decree may be assigned
to rehabilitation and reconstruction
work in areas devastated by war, or to
other work of service to humanity,
6. Procedures for enforcement of this
decree shall be determined either
by the Emergency Council of World
Trustees upon effective ratification, or
by the Peoples World Parliament or
Provisional World Government as
soon as the latter institutions are
established.

continuing to install nuclear weapons
and to devise other weapons with
ever greater capacity for death and
ruin.
During the next one to thirty years, in
order to survive and prosper, the
residents of Earth must overcome
manifold problems and perils of
planetary scope unknown in history.
Yet at the world level, no agency
exists which has the authority or competance to cope with the problems,
and anarchy prevails.

THEREFORE ~
When life is .seriously endangered and
existing governments are either unable
or unwilling to remove the dangers
and improve the conditions of life,
then it becomes necessary for responsible citizens to proceed with remedies
which seem appropriate.
Men and women acting under such
circumstances may be described as
Trustees acting for the common good,
ultimately justified by whether their
actions are endorsed by their fellow
citizens.
In \iew of the increasing jeapordy to
the lives and property of everyone on
Earth, and in the absence of effective
action by national governments and
international agencies to protect life,
we who are listed below, from many
countries, have organized ourselves
into an Emergency Council of World
Trustees to take immediate action on
behalf of humanity. Our purposes are
to outlaw war and war preparations,
to convene a Peoples World Parliament for continuous work, to prepare
a Constitution for Federal World
Government for submission to the
Parliament, to appoint global legislative commissions to prepare legislation on urgent world problems for
submission to the Parliament, and to
take other appropriate action leading
to the establishment of a Provisional
World Government under democratic
popular control.

PEOPLE OF EARTH. UNITE TO
OBTAIN NEW PRIORITIES
FOR
LIFE, BY SIGNING OR RATIFYING THIS FIRST DECREE
FOR
THE PROTECTION
OF LIFE!

As a first action to rescue Planet
Earth and its inhabitants from destruction, and to provide a tangible
rallying ground for people everywhere

T h i s F i r s t Dfvrt-i' for tlii- Protoctiun uf Life was issued :it tlif i n a u g u r a l mt-eting' of the
EuicrKfiicy Council of World T r u s t e e s at S a n t a B a r b a r a . California, Dec. '2li. 1971. to J a n .
2. 1972. At time of issuance, ttie Decree carried the' si.i^natures of several h u n d r e d persons
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,and o t h e r s t u d e n t !e,adei-s.
.ALL P E K S O N S W H O .AtJKKi; W I T H T H I S .AC'TI()-\ .ARK I'RGEI) T<» R.ATIFY
1)E( KKE A.NU S E M ) A ( O N T R I B I T I O \ TO ( A R R Y T H E .ACTION FOKW-ARD!
Ratificil by
Print

Native c o u n t r y

name

Address

THE

.. C o n t r i b u t i o n ;
^

OccuiKition or pos?ition
P l e a s e send me
copies of the Decree to circulate for ratification, t o g e t h e r
witli a list of the first signers. ( N o t e : You can help the cause by p r i n t i n g the Decree at
once and circul.iting it in y o u r community or on your campus. Use thi.s copy for offset
printing.)
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synthetic estrogen and . . . any estrogen of these strains will be carcinogenic."
Another great danger of birth control pills is that women taking them
may forget to take the pill for a day or
so, then resume taking them, having
unknowingly become pregnant in the
meantime. What this means for the
fetus, as Morton Mintz has written in
his book By Prescription Only, is that,

if it is female it will be exposed to a
tremendous hazard of being masculinized; many birth control pills contain
norethindrone, which has a masculinizing effect on the female fetus. As
early as 1964 The Council on Drugs of
the American Medical Association reported that ". . . instances of masculinizing of the female fetus have been associated with its [norethindrone's] use
during pregnancy."

— F R A N C E S LANG

Clean Water: Nixon\fetoes Nixon

N

IXON'S

ENVIRONMENTAL

pol-

icies achieved a new level of
farce when the administration
turned against the water pollution legislation it originally had urged Congress
to adopt. At first this might seem odd,
but it is the Nixon style to one day
have a cabinet secretary demand a
piece of legislation in Congress and a
secretary from some other department
oppose it the next.
That is what happened with water
pollution. William Ruckelshaus, administrator of the Environmental Protection Agency, helped both to write the
bill and push it through the Senate,
only to discover that the White House
was opposing it. Presumably Nixon
does not want to offend industry in an
election year. But, whatever the reason,
the great campaign to clean up the environment, launched in the President's

first year in office, is rapidly losing momentum. The history of the water pollution effort is telling.
During the 1930s middle-western
Republicans were eager to develop inland waterways and campaigned for
national water pollution laws which
would have established effluent standards for local polluters—industries as
well as municipalities. The standards
were opposed by the Roosevelt administration, because they would have imposed pressures on industry which was
trying to recover from the depression
and also because they would have
caused expense and difficulty in the
coal-producing regions of the country.
After the Second World War, Congress
accepted a compromise position on
water pollution, in effect leaving authority with the states but granting
the federal government the right to
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conduct research. That legislation had
been built up in bits and pieces, providing federal funds for building local
sewage facilities and authority to enforce abatement plans in cases of interstate pollution.
In 1965, at Senator Muskie's urgings, the Congress passed what was
then considered to be an important bill,
authorizing the federal government to
establish criteria on which states could
establish pollution standards. The legislation has not worked as planned, and
by Senator Muskie's own count only
half the states now have effective water
quality standards—six years after passage of the law.
Dissatisfied with so little progress,
conservation groups, Ralph Nader,
members of Congress and others urged
the Nixon government to shortcut the
pollution laws and enforce an old section of the 1899 Refuse Act which requires that industries must obtain permits from the Army Corps of Engineers before dumping wastes into any
navigable body of water. The Refuse
Act seemed to cut through the statesrights barrier of existing legislation
and to provide the central government
with authority to establish effluent
standards for local industry. In 1970
the Nixon administration agreed to enforce the Act and a permit system was
established.
But the government did not reveal
how it intended to enforce the permit
section of the Refuse Act. There were
no rules and guidelines, no steps taken
to ensure public participation, no indication of where there would be
specific effluent standards. Finally at a
joint House-Senate hearing in February 1971, John Quarles, the EPA general counsel, was questioned about enforcement. He replied that the federal
government would only review permit
applications from polluters dumping
into interstate streams, leaving all those
dumping into intrastate streams to the
state agencies. Since only 15 percent
of the nation's waterways fall within
interstate or federal jurisdiction, that
in effect was leaving the law with the
states. At the same time, Quarles proposed that Congress pass a new act
giving the federal government control
of pollution in navigable waters, thereby suggesting that Congress pass the
Refuse Act a second time.

Photograph by Roger Gass
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WANTED-9 MILLION AMERICAN FAMILIES
Who Will Be Good Samaritans For
9 Million Bengali Refugees
Dear Friend:
One of the first Bible Stories we tell our children is the
story of the good Samaritan who stops to care for a wounded
robbery victim lying beside the road after others had hurried
on past.
It is a story that has a deep meaning to most Americans
whether the person in need lying beside the road is an earthqnake victim in Chile or a starving child in Biafra. We have
always been quick to be good Samaritans to others less fortunate than ourselves. We have rushed to help not just to the
other side of the road, but to the other side of the world.
Now our traditionally generous impulses are meeting the
supreme test. Because what is happening on
the other side of the world is such a vast
catastrophe — so many millions are in anguish — that there is a danger we will give
a hopeless shrug and pass them by.
Fleeing from the horrors of one of the
bloodiest civil conflicts of this century, their
homes and barns burned, their nearest of
kin shot down, nine million Bengali refugees
have poured out of Pakistan into India.
Old people, children, mothers with babes
in arms, have walked barefoot as far as three
hundred miles to the harder in the blistering
sun without enough food or water, so that
when they reached safety in India there was
no place for them to stay but in the fields.
When the monsoon rains came they
hoveled in drain pipes, beneath mats, under
canvas or pathetically inadequate umbrellas.
Swooning from cholera and hunger, they sometimes had
to stand up all night with water up to their knees because
there was no dry place to lie down.
Hospitals made for 200 patients have been swamped with
800, 1200 and 1500, lying beside the beds, in the corridors,
outside the yard in row after row.
The government of India, already hard pressed with its
own economic problems, is spending over 3 million dollars
a day in a valiant effort to care for the refugees. Obviously,
it is not enough. It is questionable how long India can provide even this aid without collapsing.
Although national governments and relief organizations arc
making important contributions for the relief of this mass sea
of human suffering, to supplement this effort it is necessary to
seek private help.
Emergency Refugee Fund has been organized to appeal to American families to help in this hour
of unprecedented need.
We do not ask you to undertake the hopeless task of saving
nine million people from starvation and disease. This is a
staggering problem even to comprehend.
All we ask is that you, one American family, undertake and
save one Bengali refugee by your contribution.
You can do this by contributing only 330 a day for the
next six months. This amounts to $10 per month. W e do not

underestimate the sacrifice this will mean for many people.
But your commitment to give $10 a month for the next 6
months can pick up one Bengali child, give him food and
cholera vaccine to carry him to high ground and survival.
It is expected that within the next 6 months a peaceful solution will be reached and allow the refugees to return in
safety to their homeland.
You can multiply your contribution several times over by
calling at least 5 of your close friends. Ask them to make the
same commitment to save one child, and they should in turn
call 5 of their friends.
You may also want to ask your church, or club or local
civic organization if they cannot also help
as a group.
If we can get nine million American families — only 4 % of the population — to provide minimum care for just one Bengali baby,
or child, or mother, or father, it will be the
greatest rescue operation in human history.
Your dollars will be channelled through
UNICEF, CARE, IRC and other authorized
organizations to provide emergency relief.
Please mail the coupon below with your
check directly to the bank by nsing the Post
Office box. Save your cancelled check as a
record of your tax-deductible contribution.
Too often in recent years we have presented an image of America as the richest
and most powerful nation in the world.
Now, as never before, here is a desperate
need for America to show itself as the most
compassionate and generous of the world's nations as well.
Chester Bowles, former Ambassador to India
Robert Drinan, Congressman from Massachusetts
Shrikumar Poddar, President, India Foundation
Homer Jack, World Conference of Religion for Peace
William Plymat, Chairman, Preferred Risk Insurance Company
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EMERGENCY REFUGEE FUND
P. O. Box 1776, Washington, D. C. 20013
I support your efforts to help Bengali refugees.
n I will contribute $
a month for the next 6 months.
D I prefer to contribute $
at one time.
n Miss
n Mrs.
D Mr.

Address

City

State
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Unbelieving, Henry Reuss asked
Quarles, "You testified that unless
Congress passed another Refuse Act
of 1899 you were going to dish out
these permits first come, first served.
Isn't that what you testified?"
Quarles: "I would not agree with
your expression of the thought; basically I am in agreement of the way you
understand the testimony."
Reuss: "That is why I am appalled
at your testimony this afternoon. It
is like a big insurance policy. The big
print gives it to you and the little print
takes it away. . . . Now that I hear
what you have to say, there isn't any
permit program. . . . It is just a device
for giving immunity to polluters."
In an apparent effort to meet this
difficulty, the Senate Public Works
Committee began to rewrite the water
pollution legislation. Ruckelshaus himself testified before executive sessions,
and according to staff members, the
committee essentially adopted his proposals. In its final version the bill virtually gave the government authority
to establish effluent standards for local

industry. The bill was reported from
committee, and passed unanimously
86-0 on the Senate floor.
However, in the days immediately
before passage, the state water pollution control officials and representatives of the electric utilities launched a
vigorous lobby against the bill. The
state pollution officials, led by Henry
Diamond, Governor Rockefeller's environmental chief, deluged Congress
and the administration with telegrams
and letters. The Senate committee even
met in executive session to explain the
legislation to the New York bureaucrats who were worried lest federal
bureaucrats intrude on their territory,
but who also serve as protectors for
local industry. After the legislation
passed the Senate, the White House
repudiated Ruckelshaus and, adopting
the state officials' line, unsuccessfully
lobbied against the bill in the House
Public Works Committee.
Because the attempted gutting of the
administration's own bill went largely
unrecorded, Nixon was afforded yet
another public relations coup.—J.R.

Texas Gas vs. Kentucky Farmers

I

N WESTERN KENTUCKY'S M u h l e n -

burg County lies the largest gas
field east of the Mississippi, and
the third or fourth largest field in the
United States. Moreover, the field is
thought to have the best storage capacity anywhere. Its present owner has
referred to it as "one of a kind." The
field is enormous, measuring approximately 11 miles in length, with an average width of 1.3 miles. It is part of
the ancient Michigan River channel
that stretches from Ft. Knox west to
the Princeton area in Caldwell County.
The first well was discovered in 1962.
Numerous wildcat wells followed.
Some were dry, but a large portion
weren't, and the exploration continued. Independent oil men, such as
Charlie Baker—partner in Flag Drilling Company of Greenville. Kentucky
—began buying mineral rights from
the farmers and other landholders in
the area. In exchange for mineral
rights, landowners were given a oneeighth share in the well's production.
Texas Gas Transmission Corporation, a large, diversified interstate na-
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when they gave us a price, I took it.
I wasn't about to tangle with the lawyers of those big outfits."
Actually, what Texas Gas was doing
was partially shutting the valves on the
wells of the independents, thereby restricting the gas flow, and sucking just
as hard as it could through its own
pipes on the independents' wells. For
example, the 40-acre Shaver-McDonald Lease that Texas Gas owns produced 1.1 billion cubic feet from the
date of first production in 1963 to
1969. The McDonald Lease, which has
90 acres and was owned by independents, produced only ,23 billion cubic
feet in the same period. It is worth
noting that Texas Gas was the only
buyer in the field and it could control
the amount of gas being taken from
any particular well. Tightening valves
meant smaller royalties and the "conditioning period" was most effective in
forcing many of the farmers to "sell
out." In effect, Texas Gas was stealing
the gas from adjacent property.

T

tural gas concern, bought the gas from
these independent producers. Texas
Gas itself then began acquiring its own
oil and gas leases. As its holdings increased, it cut down on the amount of
gas it was taking from the independent
wells. Baker refers to this as the "conditioning period." In negotiating with
individual farmers, Texas Gas would
tell them that their well was going dry
and that Texas Gas simply wanted the
"storage rights." The clincher was that
if Texas Gas's offer wasn't accepted,
the party would be taken to court and
Texas Gas would get it anyway. (Kentucky law allows gas companies to
condemn land to establish a storage
area.) Since many of these farmers
equated court proceedings with criminality, this threat was a source of real
fear for some. This, added to the mystery and financial burdens entailed in
litigation, induced many to settle out
of court. Floyd McDonald, an elderly
farmer who "sold out," said: "They
made out like there was no more gas
in the ground and they said they could
take it through the courts anyway. So
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HE PEVELER FAMILY of M i d l a n d ,

Kentucky saw their royalty
checks dwindle to nothing. Some
monthly checks had been very l a r g e over $1000. The last check had been
for something less than $10. The family was then approached by Texas Gas.
While different members of the family
were given varying offers, Texas Gas
was consistent in its assertion that the
Peveler well was now down to 25
pounds per square inch (psi). However, a friend of the family, who was
employed by Texas Gas as a meter
reader, told them that with the valves
closed, their pressure was 400 psi
(opened, and flowing into Texas Gas's
lines, the pressure was still 360 psi).
Actually, the day Texas Gas condemned and took possession of the
Peveler wells—known not surprisingly
as "the day of the taking"—the Peveler No. 1 well had 395.2 psi. Their
No. 2 well registered 394.1 psi, (Eleven other wells were condemned the
same day, and none recorded a reading of less than 200 psi. The readings
centered in the 350 to 400 psi range).
These readings were witnessed and attested to by Louis lackson, a Texas
Gas petroleum engineer, led to the
spot by an enraged Baker. Needless to

„ IIMlMJ MENTS IN HUMOR

This classic piece of Americana is just one of a specially
commissioned series of dramatic re-creations of "Our Humorous Heritage," which will be brought to you in coming months
by the National Lampoon, the noted journal of humor, in
cooperation with the National Lampoon Institute for Humorous Studies. Each of the painstakingly researched historical
scenes portrayed in this series is the work of an important
artist, is printed in antique-looking black-and-white process
on prestige magazine paper, and is bound directly into a presentation copy of the National Lampoon, exactly as you see it
here. The commercial message that accompanies these
extraordinary paintings can, of course, be easily removed—a
pair of scissors will do the trick—and, thanks to a special
papermaking technique, the pages on which the series appears
will become yellow and discolored over the years, thus adding immeasurably to the authenticity and beauty of these
remarkable collector's items.
We're certain that, in view of its considerable educational
and historical value, you will want to possess the entire set,
and so we're offering you, along with a select group of other
serious collectors, this once-in-a-month opportunity to have
the next twelve issues of the National Lampoon sent directly
to your residence, domicile, or whatever, all for only $5.95.
And look what you get for this modest investment: your name
is immediately entered as a Perpetual (one-year) Subscriber
on an exclusive List of Subscribers maintained by the National
Lampoon at its headquarters in New York City's famed Vision Building; you receive twelve consecutive presentation
copies of the National Lampoon delivered directly to your
door, not by a ratty postman, but by a uniformed representative of the newly inaugurated United States Postal Service;
you automatically obtain the coveted "Great Moments in
Humor" series without having to join in the dangerous and
unsightly scramble at the newsstand that the appearance of
this series is expected to cause; and while each "Moment" is
out being framed, electroplated, or bound in leather, at your
own personal expense, you sit back and watch as humorous
history is made, right in the pages of the National Lampoon.
And what's more, if you're not completely satisfied, you keep
the magazines, and we'll keep your check. Don't run the risk

of having unborn children and other loved ones spit on your
grave because you failed to take advantage of this exceptional
opportunity. Act today.
Special Offer for
Immortal (Two-Year) and Eternal (Three-Year) Subscribers
Through an arrangement with a renowned institute active
in the promotion of humorous studies—you'd recognize the
name in an instant—we're able, for an unlimited time only,
to offer F R E E to Immortal and Eternal Subscribers an LP
recording of the famous Folk Rock Festival you've heard so
much about. Naturally. Immortal and Eternal Subscribers will
also have their names entered on the List of Subscribers and
will receive twenty-four or thirty-six presentation copies of
the National Lampoon, containing the "Great Moments in
Humor" series.
Cut out and mail to:
The National Lampoon, Dept. R - 1
635 Madison Ave., New York, N.Y. 10022

I enclose my check n
money order D
n 1-year subscription (12 issues)—$5.95 (you save $3.05*)
n 2-year subscription (24 issues)—-$10.50
(you save $7.50* and get a free Folk Rock Festival LP)
D 3-year subscription (36 issues)—-$14.50
(you save $12.50* and get a free Folk Rock Festival LP)
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Address.
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say, the Peveler family did not agree
to the Texas Gas offer.
Neither is Charles Baker happy with
Texas Gas. As he and his partner are
one of the largest independent producers in the field, their settlement was
in excess of $360,000 of the total
"$10 million" paid by Texas Gas
Transmission for the Midland Field.
Of course, the landowners didn't collect anything approaching this amount.
Much of this $10 million was spent on
engineering reports, negotiating in
"good faith," legal fees and general
administrative costs. Baker estimates
that the gas in the Midland Field, prior
to production, was worth $50 million.
The price of gas has already risen from
15 to 24 cents per thousand cubic feet,
and, as soon as the Federal Power
Commission can be convinced there is
a national shortage of gas, the price
will increase again. Baker conjectures
that the worth of the field will double
in a couple of years.
Ostensibly, this is irrelevant to Texas Gas, for it only wanted to establish
an "underground storage area." By
claiming it is a public service company,
it has used state law to condemn the
field as a storage area. But, by its own
admission, there are still 60 billion cubic feet of untapped gas. The landowners insist there are 130 billion
cubic feet. This, however, all becomes
academic when Texas Gas asserts that
it was only buying "storage rights" to
a depleted field. Two of the three primary appraisers, Jerry Millard and
Hugh Beck, have signed affidavits stating, "The appraisals made by us were
only to cover the gas storage rights
and based upon a depleted field and
did not make any appraisal for any
gas remaining in the place."
A third appraiser, appointed as were
all others by Judge Philip Stone, said
in a similar affidavit:
". . . He [Lindell Locke, Greenville]
and the other two commissioners met
with the county Judge and Dan Cornette, attorney for Texas Gas Transmission Corporation, and after being duly sworn by the county Judge,
said commissioners attempted to visit
the properties in question in each of
said suits and after attempting to
view same, returned to the office of
Dan Cornette in Greenville, Kentucky, at which time Mr. Cornette
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advised the
commissioners the
amount that Texas Gas Transmission Corporation had purportedly
offered the owners for their property rights and the commissioners
made their appraisal based solely on
information and data furnished to
them by Dan Cornette. . . . Mr. Cornette directed Jerry Millard as to
which amounts should be filled in
each blank space of the reports of
the commissioners that were furnished them by Dan Cornette. . . ."
In an interview with Judge Stone,
the Judge assured us that, "These are
fine men. . . . Yeah, they were all
qualified." The next day we grilled the
Judge with information we had gathered from other sources; he admitted
that the three men had no experience
whatsoever with gas appraisals and that
the appraisers did not even know where
the disputed areas were.
William Stanton, vice-president of
Texas Gas, said with characteristic
large corporation razzle-dazzle, "I have
no knowledge of the appraisal. I don't
know where they got them [the appraisers]." Dan Cornette, the abovementioned Texas Gas attorney, when
questioned concerning the content of
the affidavits, replied, "You can get
anybody to sign anything. It doesn't
bother me at all what is in these affidavits. They don't amount to anything."
Louisville Courier-Journal writer David Ross Stevens could not find a single
landowner who had been consulted by
any appraiser. Nor could we. Nor
could we find one person who thought
that Texas Gas had negotiated in
"good faith," as is prescribed by Kentucky law. When Mrs. Bill Phillips (a
member of the Peveler family) was
asked if she thought that Texas Gas
had negotiated in "good faith," she
said, "I don't think so. I don't think
they operate in good faith at all."
James Brown, a neighbor of the Pevelers, whose property in Midland was
also condemned, said, "There was no
negotiating at all. They're a big company and pretty much get what they
want." County Clerk J. C. Noffsinger,
who has no claim in the field, says that
Texas Gas has committed "piracy."
The need for gas companies to use
depleted gas fields to provide better
public service is well grounded in fact.
The gas companies have contracts to
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buy from their suppliers at a constant
rate year around, but natural gas is primarily a seasonal product subject to
varying demand. Thus, the need for
storage fields: Gas is transmitted over
the long fines year around, and the gas
that is not needed is simply diverted to
storage areas. The customers' cold-spell
peak demands are met and the gas
companies are provided with a means
of increasing their market.
Kentucky law allows private gas
companies in "public service" to condemn land or mineral rights to establish an underground storage area. The
law stipulates that "good faith" negotiations must be attempted before any
condemnation procedures are pursued.
Then, if the two parties are unable to
reach an agreement, the county Judge
is to appoint three appraisers. The law,
a vestige of an "Old Railroad Act," is
grossly unfair in that it does not require the appraisers to be qualified in
gas and oil appraisals. The law requires only that the appraisers be landowners.
The intent of the law was to protect
a storage field from siphoning by unauthorized wells. Until now the law has
been used to condemn depleted fields
only. The Midland Field is a new twist
inasmuch as Texas Gas Transmission
condemned a producing gas field and
made awards only for the value of the
storage area.
In addition to being clearly unethical, we believe the execution of
condemnation in the case of the Midland Field was illegal. Negotiations
conducted in "good faith" between the
would-be condemner and the private
owners were conspicuously absent. This
legal step, prescribed in Kentucky Revised Statute 278.501, was blatantly
ignored. Texas Gas simply told the
property holders to take their offer or
else. The poorest, the least educated,
and the eldest "sold out." The others
were herded through Judge Stone's
jackrabbit court. Courier-Journal reporter Stevens wrote:
"In one condemnation case the filing
of the suit was received and stamped
by the county clerk at 10:36 a.m.,
October 23, 1969. The report of the
appraisers was received by the clerk
at 10:37 a.m. the same day.
"Asked how the appraisers could
be appointed and the report com-
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piled in one minute, Judge Stone
said, "Well, it might have all happened the same day, but possibly the
girl in the clerk's office merely waited
and recorded all the papers at the
same time."
Texas Gas made a lot of money in
Muhlenburg County. Third quarter
profits for 1970 were up 42 percent
from the previous year. W. M. Elmer,
chairrftan and chief officer, admitted
that its Trucking Services Division had
been hurt by the general economy slowdown and sdme bad weather, but the
Oil and Gas Division of Texas Gas had
an especially strong third quarter. On
February 23, 1971, the Courier-Journal
business page headline read: "Texas
Gas Reports Record Earnings of $2.79
a Share." Although the Trucking Services Division reported that revenues
fell to $79.4 million from $89.3 million in 1969; and although Bauer
Dredging Company (wholly owned
subsidiary of Texas Gas) reported revenues falling from $24.2 million in
1969 to $11.3 million in 1970; and
while Crestwave Offshore Service Inc.
(another subsidiary) was wiped out by
revenues falling from $9.7 million to
$3.8 million; and even though the Inland Waterways Service Division reported lower operating profits, "The
Oil & Gas Exploration and Production
had its best year, with operating revenues rising 42 percent to $24 million." In what must be the understatement of the year, the company reported ". . . an exceedingly strong performance by the Gas Transmission
Services Division. . . ."
But while 1970 was a near perfect
year for the Gas Transmission Service
Division of Texas Gas, 1971 has produced one minor setback for the big
"public service" corporation. National
Chemical Company (which, despite its
aspiring name, is a small Louisvillebased firm) owned a part of two wells,
each of which was located on small
tracts of land in the Midland Field.
(By contrast. Baker owned a part of
18 wells and an interest in more than
a thousand acres.) National Chemical,
packing more muscle than Midland's
farmers, was awarded $23,800 by the
appraisers. National Chemical then appealed this award. Bill Stanton, aforementioned vice-president of Texas Gas,
saw it this way: "National Chemical
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Company has an interest down there,
and they say their part is worth nearly
half a million. We're saying the value
is more like $4000 or so. The court
will have to decide." On April 11, 1971
the Louisville Courier-Journal reported
an out-of-court settlement between
Texas Gas and National Chemical:
"Texas Gas will receive the underground gas zones it sought, National
Chemical will retain a $23,800 award
previously received as condemnation
damages and will receive one billion
cubic feet of natural gas from Texas
Gas . . . the natural gas is worth at
least $330,000." Actually, the combined awards are easily worth $400,000. This is, of course, nearly 100
times the Texas Gas appraised value
as quoted by Stanton, and further proof
that the landowners who "sold out"
and those who have received awards
for "storage rights" have been royally
taken.
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UT THE MACHINATIONS OVER gaS

rights are only part of a larger
scheme designed to fill Texas
Gas's coffers: For one of the best kept
secrets in Muhlenburg County is the
more than one million barrels of oil
that lie in the Midland Field. When
the field was condemned to establish a
"storage field," the oil strata, like the
gas strata, was taken out of potential
production. A 1965 geological survey
done at the University of Kentucky admitted that the field contained oil, but
insisted that the oil was too thick to
be recoverable. Baker, the independent
who has produced several hundred barrels of oil since this survey was written,
argues that the survey is wrong, "Much
of the oil produced [elsewhere] today
is thicker than this oil. There's no question in my mind that the oil will be produced." Fred Cody, a consulting petroleum engineer in Evansville, Indiana,
concurs with Baker. Thus, when the
worth of the oil is added to the gas
value, the result is an oil and gas field
worth approximately $400 million.
(And this estimate is most probably
conservative.) Truly a hot piece of real
estate. Not a bad investment for Texas
Gas since they paid only $10 million
for the field. A 40 to 1 return is remarkable by any standard.
Texas Gas is no piker outfit. Large
and powerful, it has been able to con-

demn not only the entire gas field, but
also the strata that contains the oil. As
Charlie Baker became increasingly
aware that his property was about to
be stolen, he began an eleventh hour
attempt to bring forth a producing
well. Texas Gas knew full well that
the oil was recoverable, and used every
trick it knew to stop Baker. In this
area there are only two companies that
can "frack" a well (stimulate a well to
begin oil production). Baker contacted
both Dowell (Evansville, Indiana—a
division of Dow Chemical), and Halliburton Services (Duncan, Oklahom a ) , and neither would offer its services. Texas Gas had contacted both
and informed them the property claims
were disputed. Halliburton wrote Baker on August 25, 1970: "Although
Halliburton Services values the business of all of its customers, we cannot
economically afford to run the risk of
a suit for substantial damages for the
performance of a fracturing job which
might produce $1500 in revenue."
Baker contacted Dowell asking for
the letter that had been sent by Texas
Gas. Dowell sent a copy of the letter
to Baker. In cloak-and-dagger terms,
the letter stated:
"Within the last week, we have received information that Baker and
Williams have moved a rig upon the
property at the location of old well
No. 16,200 and are in the process
of re-working same in another attempt to produce oil from the Bethel
Sand in commercial quantities. We
were advised that yesterday a truck
of your company was observed at the
scene and we assume that your company has been approached with respect to fracking the well in the
Bethel formation.
"If this is the case, we wish to
hereby place you on notice that we
will hold your company, as well as
Baker and Williams, et al., strictly
accountable for any damages that
may occur to our storage zone as a
result of such operations. Should
a leak develop in this zone, or other
damage occur which would affect its
utility for the storage of gas, the entire Midland Field could be ruined."
Baker came to Lexington and asked
Frank Walker, Director of the Division of Oil and Gas in the Department
(Continued on Page 58)

RAMPARTS

PRODUCED BY UNZ.ORG
ELECTRONIC REPRODUCTION PROHIBITED

tiV^^^,«^

\ ^ -

fj^.

><

y:

Science Fiction
Hawks and Doves?

^

Whose Future Will \bu Buy?
HE MANY THOUSANDS OF READERS and Several hundred writers who inhabit the chrome-plated world
of science fiction have found themselves, in recent
years, in a puzzling situation. Accustomed to decades of scorn ("What, you really read that crazy Buck
Rogers stuff?") they now suddenly discover that their
steadfast faith has been rewarded.
Science fiction novels and anthologies burgeon in the
bookshops, The Wall Street Journal recently reporting that
in the last five years, the number of science fiction novels
published annually in the United States tripled from fewer
than 60 to over 175. Science fiction films and TV productions receive larger budgets and a more respectful treatment
than the potboilers of the past. The predictions of television
in every home, radar, jet airliners, nuclear driven submarines
and power plants, medical (and mind-altering) drugs, organ
transplants and prostheses, cryogenics, monorails, electronic
brains, and—holy of holies!—space ships carrying men
safely to the surface of the moon and back to earth while
scientific probes visit Mars and Venus—all of this is now
the reality. Frederik Pohl, a leading science fiction author
and editor (and in recent years a highly respected "futurist"
capable of extracting large fees from major corporations in
exchange for telling them what the future holds) has gone
so far as to suggest that science fiction is the literature of
reality, while the commonly held "realistic" fiction is in fact
a species of fantasy.
But this triumph has had a bitter aftertaste. The trouble
with the "science fiction world" in which we live is that
technology, instead of bringing Utopia, has brought us to
the edge of self-destruction. Instead of building a shining
civilization, we are caught up in a menacing rearguard
action against forces which make the very survival of
civilization or of organic life itself beyond a relatively short
period of years, a matter of serious debate. And as might
be expected, the heightening awareness of this state of
affairs has led to great discomfort in the science fiction
community. It has led, in fact, to a schism between those
who maintain science fiction's traditional values and others
with a very different outlook. It is more than a generation
gap; it is a serious philosophical confrontation mirroring
that in the larger society.
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